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Conventional Mortgage Protection

Conventional mortgage protection is typically
purchased directly through your lender. You
conveniently pay for this protection as part of your
total mortgage payment. However, the lender is
usually the owner of this type of life insurance policy
and will receive the death benefit of the policy if
you pass away. If changes in your life occur, this
lype ol mortgage protection does not allow you to
control who receives the benefits nor does it allow
you to convert to any other type ol permanent
coverage. Lastly, with conventional mortgage
protection, if you outlive the term period, your
premium is non-refundable.

Individual Ownership of Mortgage Protection

Another option to consider in which you can protect
your mortgage is through an individually owned life
insurance policy. You purchase this type of protection
directly from an insurance company or insurance
agent. You pay the premiums, you own the policy
and you determine the beneficiary. 1f changes in
your life occur, you may change the beneficiary. If
vou are sclecting a term policy, look for one that will
allow you to convert the policy to a permanent
policy that will keep the coverage in force beyond
the term of your specific mortgage. Your premium
remains level, the death benefit remains level, all the
while, your mortgage balance decreases. With
individually owned option, you may also have the

opportunity to protect both vou and your spouse.
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Life Insurance Agent

In working with a life insurance agent, the representa-
tive can help you determine which type(s) of coverage
make sense for vour situation. A specialist can help
you find service-oriented companies that are also
highly rated by independent rating organizations on
their strength, stability and claims paying ability. An
agent can also help you select coverage that will be
there when you need it the most. Many types of
mortgage protection policies provide "accident only”
coverage or severely limit the circumstances under

which they will pay a death claim.

Individually Owned Policies May Not Be
Available to Everyone

In order to keep premiums affordable, individually
owned policies will be subject to underwriting.
Insurance companies will underwrite the coverage
and determine each individuals risk class and cost
of coverage before the policy is in force. The
factors companies use includes, but are not limited
to: age, sex, tobacco use, height and weight,
medical background, occupation, hobbies, and
family health history.
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